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Earned Income Credit Worksheet B: A Complete Guide for 2026 Taxpayers

The Earned Income Credit Worksheet B is a crucial component of the IRS’s effort to help low � and

moderate �income taxpayers reclaim a portion of their earned income. Whether you’re filing as a single filer, married

filing jointly, or head of household, Worksheet B guides you through the calculation of the Earned Income Credit

(EIC) by determining the correct credit amount based on your earned income, adjusted gross income, and

qualifying children. This article offers a step �by �step walkthrough, real �world examples, common pitfalls, and practical

tips to ensure you maximize your credit without falling into common mistakes.

What Is the Earned Income Credit (EIC)?

The EIC is a refundable tax credit designed to support working taxpayers with modest incomes. Unlike a

nonrefundable credit, the EIC can reduce your tax liability to zero and even provide a refund if the credit exceeds

your tax owed. The credit amount is determined by a combination of:

•  Your earned income (wages, salaries, tips, and self �employment income).

•  Adjusted gross income (AGI).

•  Number of qualifying children.

•  Filing status.

To calculate the credit, the IRS uses a series of worksheets that break down each component. Worksheet A

calculates your earned income and AGI; Worksheet B refines the credit based on your filing status and qualifying

children; Worksheet C handles special situations such as the child tax credit. Understanding Worksheet B is

essential because it directly determines the credit amount you will receive.

Who Is Eligible for the Earned Income Credit?

To qualify for the EIC, you must meet the following criteria:

1.  Earned Income: You must have earned income from employment, self �employment, or other sources.

2.  Income Limits: Your earned income and AGI must be below the IRS thresholds for the tax year. For 2026, the 

limits vary by filing status and number of qualifying children.

3.  Filing Status: You cannot file as “married filing separately.” All other filing statuses are acceptable.

4.  Qualifying Children: If you have qualifying children, they must meet age, relationship, residency, and 

joint �return tests.

5.  Citizen or Resident Status: You must be a U.S. citizen, national, or resident alien for the entire year.

Even if you have no qualifying children, you can still qualify for a smaller EIC. The worksheet will show whether you

are eligible and how much credit you can claim.

Why Worksheet B Matters

While Worksheet A calculates the raw amounts of earned income and AGI, Worksheet B takes those numbers and

applies the IRS’s credit tables. It determines the maximum credit you can claim based on your filing status and



number of qualifying children. Worksheet B also accounts for the phase �out of the credit as your income rises. A

correctly completed Worksheet B ensures you receive the accurate credit amount and avoid penalties or over �credit

claims.

Step �by �Step: How to Complete Earned Income Credit Worksheet B

Below is a detailed walkthrough of each line on Worksheet B, including the logic behind the calculations and the 

specific values you’ll enter. The worksheet is organized into three main sections: Part I – Basic Information, Part 

II – Credit Calculation, and Part III – Final Credit Amount.

Part I – Basic Information

1.  Line 1 – Filing Status: Enter your filing status (single, married filing jointly, head of household). This 

determines the base credit tables.

2.  Line 2 – Number of Qualifying Children: Input the count of children who meet the qualifying criteria. If you 

have no children, leave this line blank or enter zero.

3.  Line 3 – Earned Income (from Worksheet A): Transfer the earned income figure from Worksheet A. This is 

the total of wages, salaries, tips, and self �employment income.

4.  Line 4 – Adjusted Gross Income (AGI) (from Worksheet A): Transfer the AGI figure from Worksheet A. This is 

your total income minus specific adjustments.

Part II – Credit Calculation

Worksheet B uses the IRS’s credit tables, which vary by filing status and number of qualifying children. The process

involves three sub �steps:

1.  Step A – Determine the Base Credit: Refer to the IRS EIC table for 2026. Locate your filing status and 

number of qualifying children. Write down the base credit amount (e.g., $3,584 for a single filer with one child).

2.  Step B – Apply the Phase �Out: The credit phases out as your earned income and AGI exceed specific 

thresholds. Calculate the phase �out amount by subtracting the lower threshold from your earned income, then 

dividing by the phase �out rate (e.g., 15% for single filers with one child). Multiply the result by the base credit to find 

the phase �out reduction.

3.  Step C – Subtract Phase �Out from Base Credit: Subtract the phase �out reduction from the base credit. If the 

result is negative, the credit is zero.

Part III – Final Credit Amount

1.  Line 5 – Final EIC Amount: The result from Part II is your final earned income credit. This figure is carried to 

Schedule 3 (Form 1040) and ultimately reduces your tax liability.

2.  Line 6 – Adjustments for Additional Children: If you have more than the standard number of qualifying 

children, add the additional credit amounts per child as specified in the IRS instructions.

Once you have completed Worksheet B, double �check your calculations. A small error in the phase �out calculation

can dramatically reduce your credit.

Example: Completing Worksheet B for a Single Filer with One Child

Let’s walk through a concrete example to illustrate the process. Assume the following:

•  Filing status: Single

•  Number of qualifying children: 1

•  Earned income (from Worksheet A): $15,000

•  Adjusted gross income (AGI) (from Worksheet A): $14,500



Step 1 – Base Credit

For a single filer with one child in 2026, the IRS EIC table lists a base credit of $3,584.

Step 2 – Phase �Out Calculation

Phase �out thresholds for a single filer with one child are $14,650 (earned income) and $14,650 (AGI). Since your

earned income ($15,000) exceeds the threshold by $350, you fall into the phase �out range.

Phase �out rate: 15% (for single filers with one child). Calculate the phase �out reduction:

Phase �out reduction = ($15,000 - $14,650) × 15% = $350 × 0.15 = $52.50.

Step 3 – Final Credit

Subtract the phase �out reduction from the base credit:

Final credit = $3,584 - $52.50 = $3,531.50.

Thus, Worksheet B would report a final EIC of $3,531.50 for this taxpayer.

Common Mistakes to Avoid When Completing Worksheet B

•  Using the Wrong Filing Status: The credit tables are filing �status specific. A single filer using a married filing 

jointly table can result in an over �credit or under �credit.

•  Miscounting Qualifying Children: Each child’s age, relationship, and residency must be verified. Over �counting 

can lead to IRS penalties.

•  Ignoring the Phase �Out Thresholds: Failing to account for the phase �out can either inflate or deflate the credit.

•  Entering Earned Income Incorrectly: Self �employment income must be reported after adjustments for business 

expenses. Misreporting can reduce your earned income figure.

•  Forgetting to Transfer Figures from Worksheet A: The accuracy of Worksheet B hinges on the numbers from 

Worksheet A. Double �check those entries.

Tips for Maximizing Your Earned Income Credit

1.  Keep Accurate Records: Maintain a detailed ledger of wages, tips, and self �employment income. Accurate 

records reduce errors during worksheet calculations.

2.  Use Tax Software or a Professional: Modern tax software automatically populates Worksheet B, minimizing 

human error.

3.  Review Your Filing Status: If you are married and both spouses have earned income, consider filing jointly to 

potentially increase the credit.

4.  Verify Child Eligibility: Double �check that each child meets the age, relationship, and residency tests before 

claiming them.

5.  Check for Additional Credits: The EIC can be combined with other credits like the Child Tax Credit or the 

American Opportunity Credit. Ensure you’re not double �counting.

Frequently Asked Questions (FAQs)

Q: Can I claim the Earned Income Credit if I have no qualifying children?

A: Yes, you can still claim a smaller credit if you meet the income thresholds and have earned income. Worksheet B

will calculate the appropriate amount.

Q: What happens if I over �claim the EIC?



A: Over �claiming can trigger an audit or penalties. The IRS will compare your claimed credit to your actual earnings

and AGI. If they differ, you may owe additional taxes and interest.

Q: Can I claim the EIC if I file as head of household?

A: Absolutely. Head of household filers receive higher base credits and higher income thresholds, making the EIC

more generous.

Q: Does the EIC affect my eligibility for Medicaid?

A: The EIC is a tax credit and does not directly impact Medicaid eligibility. However, the credit may increase your

disposable income, potentially affecting eligibility thresholds.

Q: How do I know if my income is below the phase �out threshold?

A: Compare your earned income and AGI to the IRS thresholds for your filing status and number of children. If both

are below the thresholds, you qualify for the full credit.

Conclusion

Mastering the Earned Income Credit Worksheet B is essential for any taxpayer looking to claim the maximum

refund available to them. By understanding the purpose of each line, carefully transferring figures from Worksheet

A, and applying the phase �out calculations correctly, you can confidently complete your tax return and secure the

credit you deserve. Remember to keep accurate records, verify child eligibility, and use reliable tax software or

professional guidance when needed. With these tools and knowledge, you’ll navigate the EIC process smoothly

and potentially save thousands of dollars on your taxes.

Take the time to review your Worksheet B calculations before filing, and you’ll avoid common pitfalls that could cost

you. If you’re unsure about any aspect of the credit, consult a tax professional or refer to the latest IRS instructions.

Happy filing!
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